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Abstract 
 

It is completely wrong to observe modern corporations only as economic entities, they 
are also social entities in constant and intensive interaction with their environment. In such 
relation different groups of stockholders emphasize their interests as primary which can lead 
to mutual conflict.  

Business transparency is one of the most important mechanisams of corporate 
government. In banking sector business transparency is one of the most important elements in 
supervising proces but also in creating efficient market discipline.  

Based on that we may conclude that corporate reporting is one of the key mechanisams 
of corporate government. The goal of corporate reports is not only to show financial positions 
and business indicators of a certain corporation, they also contain descriptive information 
that may or may not be obligatory. Basic chanals of informing in banks in Bosnia and 
Herzegovina are the websites of the banks, and basic forms are legaly required financial 
reports. Voluntary reporting does not have a mojor role in financial rporting. We must stress 
the important role of company's/bank's direction because they control the business and the 
process of reporting itself.  

The key recomendation is to form a central register of business reports and to create a 
unique "on line window" for publishing reports related to key segments that determine this 
mechanisam of corporate government.  
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