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Abstract

As a result of joining some country to certain regional integration, there are effects
occurring, not only for the joining country, or countries members of the regional integration, but
also for third non members’ countries. The main goal of this paper is to analyze the potential
effects of Croatian joining the EU on the foreign trade between Croatia and Bosnia and
Herzegovina (B&H) since it can be expected that Croatia will enter this regional integration
much before B&H having in mind level of the negotiations and the development of these two
economies. The main assumption is that Croatian entrance in the EU will have negative effect on
the trade between Croatia and B&H since Croatia will lose its preferential treatment on B&H
market and there is a fear of trade diversion to Serbia and Turkey. Similarly effects occurred
after Slovenian entrance to the EU. To sustain its market share on the B&H market, Croatia
should increase its level of competitiveness.
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